
 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

  

 

June 22, 2026 

 



 

 

The Honorable Akilah Weber Pierson, MD 

Chair, Senate Health Committee 

1020 N Street, Room 3310 

Sacramento, CA 95814 

 

AB 2353 (Pacheco) – Support 

 

Dear Senator Weber Pierson: 

 

Hospital care in California is in grave danger. Over the coming years, California hospitals will be forced to 

endure major Medi-Cal cuts while simultaneously caring for growing ranks of uninsured and 

underinsured patients because of the One Big Beautiful Bill Act (OBBBA). This is happening as the cost 

of providing care continues to surge, and hospitals across the entire state already are struggling to make 

ends meet.  

  

Protection for hospitals’ ability to care for patients is needed now, more than ever. One way to do that at 

the state level is to help ensure proposed legislation that places new mandates on hospitals strikes the 

right balance of providing meaningful benefits to patients, health care workers, and communities without 

reducing access to vital services or, in the worst cases, jeopardizing a hospital’s viability entirely. For 

these reasons, we are pleased to support Assembly Bill (AB) 2353 (Pacheco, D-Downey). Without 

enhanced clarity of the costs, cost savings, risks, and benefits of new hospital mandates, the cumulative 

effect of rising costs will result in devastating consequences such as service reductions, layoffs, and 

hospital closures — leaving more Californians in health care “deserts,” unable to access the lifesaving and 

life-changing care they need and deserve.  

  

The risk of losing access to critical health care services for Californians has never been greater:  

• Three hospitals in California have been forced to close in the past three years..  

• Another 22 have had to shutter maternity units just to stay afloat, leaving 12 counties wholly 

without maternity care.  

• Approximately 3,500 health care workers lost jobs in 2025 alone.  

• More than 40 hospitals are facing significant short-term risk of closure.  

• 44% of hospitals have operating margins in the red, relying on uncertain investment income just 

to stay afloat, as operating expenses for California hospitals collectively exceed patient care 

revenues by $2.8 billion a year.  

  

Regulation plays an important role in protecting the safety, quality, and accessibility of hospital care, as 

well as the safety of the invaluable health care workers who make care delivery possible. However, any 

new regulations must be considered in the light of current pressures and the objective impacts that new 

mandates would have on hospitals’ ability to sustain access to affordable care.  

 

AB 2353 WOULD:  



 

 

• Task the University of California, in partnership with the Department of Health Care Access and 

Information, to establish the Center for Health Provider Policy.  

• Require this new Center to assess and evaluate the impact of state and federal policies on public 

health outcomes, health care access, delivery, workforce, costs, and system sustainability -all 

based on requests for analysis directly from the Legislature. 

• Operate as a pilot program, from January 1, 2028 to July 1, 2033 only. 

• Fund the work through a fee on hospitals, not to exceed $3M annually. AB 2353 is not intended be 

funded using the state’s General Fund resources.  

• Help ensure lawmakers have enhanced information on decisions that will affect a fragile health 

care system that is struggling today to meet Californians’ needs. 

• Promote affordability by bringing attention to the costs of new policies affecting hospitals, 

including their impacts on premiums and patient costs at the point of service. 

 

As with other sectors of California’s economy, the state’s health care system is at its breaking point. The 

effects of the OBBBA — which delivered the largest Medicaid cuts in the nation’s history — cannot be 

overstated. In this uncertain and deeply concerning environment, state lawmakers must take enhanced 

precautions when handing down new, unfunded mandates. This legislation provides a deeper level of 

analysis, delivering even more information than has been available in the past to be considered — so 

those precautions can be taken and so that Californians will not be left in the lurch.  

 

Sincerely, 

 

 

Meghan Loper 

Consulting Lobbyist,  

California Hospital Association 

 

 

 

Jason J. Hill 

Associate Vice President, SHC Chief 

Government & Community Affairs Officer 

Stanford Health Care 

 

 

Mira Morton 

Vice President of Government Affairs 

California Children’s Hospital Association (CCHA) 

 

Preston Young 

Senior Director, State Government Affairs 

Sutter Health 



 

 

 
Gayle Holman 

Director, Public Affairs & Government Relations 

Community Health System 

 
Janelle Blanco 

Executive Director 

United Hospital Association 

 
Sam Roth  

Director – Government Relations 

Tenet Healthcare 

 

Michele Lew, SVP, Chief Government Relations 

Officer 

Stanford Medicine Children's Health 

 

Elnie Vannatim 

Director, Government & Industry Relations 

Cedars – Sinai  

 

 

 

Kristen L. Pugh, MPA 

Vice President, Advocacy & Government 

Relations 

MemorialCare Health System        

 

 

 

Helen Herrera 

Director, Health Equity & Advocacy 

Saint Agnes Medical Center 

 

Lori Cappello Dangberg 

Executive Vice President 

Alliance of Catholic Health Care 

Steve Albrecht 

Steve Albrecht 

Vice President Public Policy & Government Affairs 

Kindred Hospitals 

 

 

Julia Drefke, MPA 

Public Affairs & Community Impact Executive 

Adventist Health 

 

Anne McLeod 

President and CEO 

Private Essential Access Community Hospitals 

(PEACH) 

 

Elly Maienschein 

Vice President of Government Relations  

Sharp HealthCare 



 

 

Gene Ma 

Gene Ma, MD 

CEO  

Tri-City Medical Center 

 

Rony Berdugo 

Senior Legislative Representative 

Kaiser Permanente 

 

Jena Jensen 

Vice President, Chief Advocacy & Public Policy Officer 

Rady Children’s Health 

 

 

 

Jackie Van Blaricum  

Far West Division President 

HCA Healthcare 

 

Ryan Witz 

Executive Director 

District Hospital Leadership Forum (DHLF) 

 

 

 

Rachelle R. Wenger 

System Vice President, Public Policy & 

Advocacy Engagement 

CommonSpirit Health 

 

 

Peter L. Slavin, MD 

President and Chief Executive Officer 

Cedars-Sinai Health System 

 

 

Katie Rodriguez 

Interim President and CEO  

California Association of Public Hospitals and 

Health Systems 

 

 

cc:  The Honorable Blanca Pacheco 

 The Honorable Members of the Senate Health Committee  

 Vince Marchand, Principal Consultant, Senate Health Committee  

 Joe Parra, Health Policy Consultant, Senate Republican Caucus 

 

 
 

 


