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June 24, 2026

The Honorable Thomas Umberg
Chair, Senate Judiciary Committee
1021 O Street, Suite 3240
Sacramento, CA 95814

SUBJECT: AB 1582 (Ortega) - Oppose
Dear Senator Umberg:

California hospitals must retain operational flexibility to contract for services when necessary to maintain
continuity in essential operations, such as health system staffing, laboratory support, and emergency
response. AB 1582 would impede University of California (“UC”) hospitals from responding to unplanned
staffing shortages and clinical needs by imposing new statutory requirements and liabilities related to
arbitration proceedings about contracting out of bargaining unit work.

That’s why California Hospital Association (CHA), on behalf of nearly 400 hospitals and health systems,
opposes Assembly Bill (AB) 1582 (Ortega D-) which would establish a new unfair practice under the
Higher Education Employer-Employee Relations Act (HEERA) and impose civil penalties on the entire
UC system including its hospitals and medical clinics.

Providing patient care in California hospitals is inherently unpredictable, shaped by sudden surges in
patient volume, seasonal illness trends, public health emergencies, and the complex, varying needs of
individual patients. Punitive measures tied to real-time workforce adjustments can hinder a hospital’s
ability to respond effectively to these dynamic conditions. To ensure safe, high-quality care, hospitals
must retain flexibility to scale staffing, redeploy clinical teams, and make timely decisions based on
patient needs.

The broad impact of AB 1582 applying to the entire UC system with no exception for its hospitals will
have the unintended consequence of penalizing UC hospitals when there is a dispute involving
contracting out of bargaining unit work without regard for operational and legal mandates imposed on
hospitals to maintain staffing levels and continuity of care in all times — even those that are uncertain and
unpredictable.

For these reasons, CHA requests your “NO” vote on AB 1582
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Sincerely,

¥ ot

Kathryn Scott
Senior Vice President, State Relations and Advocacy

cc: The Honorable Liz Ortega
The Honorable Members of the Senate Judiciary Committee
lan Dougherty, Counsel, Senate Judiciary Committee
Morgan Branch, Consultant, Senate Republican Caucus
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